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Abstract

Conditiens Bataim lsland, Indemesia, ecotomic growth dechned from 34% m 2016, toander 2% percent in 20107, the
disparity ia difficuld o merease evenoe growih i Batam . 11 s necessany to ook bevoad the bocal revenses of |ocal
tnxed, such as zaknl snd donation, to contribuie te Masishaly through local revenwe, Which research nimed ai
caninbuting fo the Begional lnceme and Moslabah by using samples aken from the Depariment of Bevenue al
Batam City, Amil Zokat Agency (BAZ ) Indinissia Religious Leader (BMUL, Fublic Welfare with respondents 190,
This study used soliwane AMOE vorson 23 wath Struciural Egantios Modeling (5EM) The resull shows thar the
vanahle contribtion of loenl taxes to regieanl vanable meome 15 & significant posiiive eontribotion e variahle
regional [nfag voriable meoms is net potnbde positive. Tithe vannble contrbuion towards regional vanabde pay isa
significant positive contribution of the vorishle g0 sunahle Maslaboh locol tax is ot significant positve contribation
af geographical variables w vonable Maoslnhah mcome &5 nod oosguificant negnbive conlmbubion & mutshle Maslokah
title varnbde is significantly positive, Infayg vanabbe contribution lowards Moslahah vanable 5 significantly positve,
regiomal changes i contributioms by bocal moome s, dimation, chanty amainted o 552.3% 4 shill Maslahah gavin
by local tax comtribution, nfag, welBae, and regional neome amoisied o 33.6%. For the local commbuiion,
Mlaslahah sgaificont positive imeoans o the charity and domiteen shoald e macdmized sol oty

Boeywoords; local tax, Inlag. Zakat, regaoaal ingome. Maslalah

JEL Coles: HT1, 02115, B12

1. Infrvalwetion

Execmtion and implemenation of regonal M‘clnprnml genred o spur developeent m.:’.'luli:l:nh::ﬁ I meresse the
podential ol each anca owned optimally. In carmymg val vonous activities related g the implementabon of regional
desvelopment waould megaime cnssdemble sxporse. For lsal govemments o omanage theo housshald wath the best,
the necessary sourees of Tnanciag sullicieat. Bul bocwise nel all swmes of Grimang can be gven W the neglons,
leal povesmmsenie are regained 1o explone and moovate their finansial soarees bassd an the kegisbaton i force,
Eorsimmad ind:pm.dcnu of am aren kesvily influenced by local revenoe (PADY Ta impm‘l.‘v: the implementadion of
the developmient and provision of services i the commuanity s well os monzased soonasmic _5ml.-.1h arcas, regoired
the provision ol Jocal revenue sowrces nre adequate (Ko, 2009 and Power, 200%). Efforts fo amprove the provision
of finascung from tiss sourdes, among athers, comed oul by pollmg porlommanse onprovements, sahancomomis and
addatcanl bypes ol axes as well as providing Oesalabiny Tor pegioms B explors soonces of mvaie, sich as sl e,
charify, amid dowstion CAlivey, 2008, Karan, 2008, Tavlor, 2018, sbdolfataly, 200% and bdohessi, 200% Lol taxes
have been conducted energetiaally but has not been able e aneubate poverty, led alone make Balam as the World Por
of Modani where p-.'npl-: shwmald have the oater and inner h.l"lflirh!ﬁ:;i is called maslahoh Effors o improve the
provision of fimancang from these sources. nmong others, cormed out by pellmg performance mmprovements,
enhamcements o acidibional types of tnxes as well as providing Beability Bor regons 10 explone sources of revenae,
auch as local s, chanty, and denateon. Local taxes hove b conducted awergetically but bas net been able w
angiabate poventy, ke alone make Babam s the World Bandar Madan wisre peopbe shonld Bayve the awter and innes
hapgress as calbed maslahab, Elfpms o improve the provissen of Bningang front thess sounsss, amaig others, camissd
il by pnliiu.g_ performance improvements. eshancements and addilionnl tvpes of toxes a5 well as rmwid':mg
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Tlewibility For regions o axplore soeees of revenae, such as lozal txes, charity, and donation. Loeal faxes have besn
caidieted energencally but have wod been able to moubaie poverty, kel along make Batnm as the World Handai
Mladoni whene people sheald have the ater and inner happiness is colled hMasbahak

Prablems m the qry of Batam o date sull ane the people's shoee g seok employment elsewhere. Burof the many
people who come lookmg for wark, suly part of which has expernee. Most of the oilsers doonot hiove the skilts asd
cven ually hecisme unnmpanygd thus increasing poverty, when compared to other regions, the number of poor pmmh:
tend o be difficult Batam down . Becmuse, when the govenmment in pd::ln::-uing_ peverty program was infonmed, the
ather residents come andd mbd to poverty. The hagh number of poor peoplde ' Bolam ned be sepamiesd from economic
consitons in Hatam, whach slowed mtbe past thoes years. A shvslown m scomsme growth canssd by <iggish
avestment and dechining orders ol manafaciored products mseme industnad arcas. Flos the shipbuclding indwstry
Cahapvordy which cam abserh o Jot of labee s also slow shapbuilding ordess, The Eid is a few companies o the
inchustrial area smd duaet the demand in the propery sector i Botam obso encouraged the eeonomie showdown m the
Iroe trade wome (1L

Cirowith comdiens Batam curment ocomoms doclme of 5.4% 5 2006, wounder 2% percent m 2017, thas daspanty gap
will be challengmg o merease revenue growil in Batam, What wmone i caly rely oo igcreaging revenwse from tax
SeChor anse ulnn:ﬂl vamald be difficult o porsue an incresse in boeal revenue. Therefore there should be vanable
camings hevond becol tmoss, such as: zakat and deantios, in onder 1o contribute towards mnslahah tbrough domestic
moomie, becsuse thero are elements rehepaes moincreasing revenwes that do ool soledy nely an bocal nwes alone hul
accompanied by chanty amil donation 2= an- mdepodeff]vanalle Hopefully alfizst the benelit for the Communy and
e v lopmant of s Warld Casal Arrpart m Batam. Infuesee of Local Taxt, Infog. and Zakad o Maskahal Throagh
Begional Ineome in Baam ity Indesesia Do ibe beekgroond elsbomied problem was discovered  thiee
:nd-:rxmnlmt varinbdes, one miervening vanahle and the dc}'mnhn: variable or bo de research

1, Literature Review

21 Lcal Toax Fieory

ot in Masdiasene (2003 defises o tax s a lovy ol the poople o the sabe tresury by law (onFerccabled wilh no
bead gets services (eoatra) directly demsonstrated and wred 10 py for general expensss, Taxes ave o sigaficant mle
in the life of the siae, u:-qn.'n.'illh.' im the implemenintion of development for a sparce of slnte income @ax o fund all
developmenl expenses. Mandissmo (2013} sintes that the 1nx fuscon s divided into two lesks:

ay  Fanction Budgetms
b} Toxes asu svarce of funds for the gevemment 1o finnnoe expendinres-expendiiunes
wi Fanetion Repgalersd

Chorge ns e wol o organiee or carry out gevemmend policy mosocial and economic Delds, Mardiasme (2013) siokes
followmyg At Mo 28 of 2009 on Lol Taxes and Levies sugeestad sevoral terms associicd waih the Bogroanl Tax
s e inmied helow

a)  Automemouns Regica, froan paovw an referred 10 as Repron, 15 2 unil of commumby-border has a bt outhonzed
o regialate and manags local govormisent affars and intorests ol seeey oo iailative based on the asartions of the
pecple wathim the Unatary Republic of Indomesan.

by Loscal Taxes hereinalier referred b as the tnx is ibe mandatory contibutsne 1o region indebded by individanls
ar entities that are enforceable under the Act, by not gething the rewards directly and used for the mngmitude of
prosperity Regiems for the poopla

i Emtity is & group of people ond'or capital as o wnpon, whether comducts or nof copdoet business that inclades
fimated linbalsty commpanies, limiled partnershaps, other company. Sote Cwned Enferpreses or Begion with the nome
and i whaiever form, firm parmershop cooperatives, pension fumds, corpomtions, assoclations, fundabions, mos
arganizaions, soamal onmniatons, pelitical o simalar orgamisations, meiicboss, permanent calabbishments, and
arther boslies,

d}  The inx ssbject is an iodavadual or entity may be sabgect b Local Tax.

ei  Tuxpayers are mdividoals or of the Agasey, melode tbe wxpaver, withholding, and rax collector, whin Bave

nights and abligntions usder the provisions of tax laws and tax lows area

[ Wihethea the s will make g vselu] commbaion o ipeeme ans maslabah theough the ans, s necessary sl
clefimed comtmbale meanmg ad sllectivencss. Eleclivaness s ibe relationshap betwam the autpit of the goals o
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abjectives o be achieved, Fe anid o be meefal of the process of making goals snd olyectives of the end of the pohey
Capendang weselyh The higher the catput g peaerted to the scluevement of gpecified goals and olgeenves. the more
clficient work processes an Mgml.uliampl anit. Mahmuds (2010 contribufions are used o determine the extenl of
local dox receipts comiributed o the reveroe. In knowing ibe contnbation made by companng o certam penod of
local tnx revemue b domesbe revenoe receapds wivem penod onyway, The higher tse pavafl means, the more
significant the rale of local xes on meams,

Therelare, taxes on Muslinas not i be interpreted  wmilingion low or recduced, Prophet Mobammad never called
Jizvn much bess wear o the Musdlims. Jeva s more acoumbely fronslated as "imhoie” (head taxh, levied agninst the
Hook amd Lorsasinans, as explamed by Imam Syafe’n m Kasb A-Uoon, lmam Mabk i the beok Al-Muwathn ',
Savyad Faghus Sabig in the book of Sapnok, Sawl Hawwa mothe book of Al-lslim lbe Taymsyab m the book
Fatawa Majeoo‘arul, ans Tmam Al BMasvards in the ook Al Ahkam al Sulthanivah (Cusfahmi, 20058 Matching the
mast appraprabe word for tax is [Fhonthah which means the boad. Why 15 it called dhanibah |r.=:-|:p-|.'-|1.u.-:;'|‘:' Plecnise
tmees are nn ndditiaonal nhiligul.in,n (eathumwoon ) Bor Muslims sfler Zokeat, so that the application would be perceived as
a burden or o heavy voke (Cumdnwi, Fughuz Zakoh, Chapler #nkah wa dhambah, 19730 Ebymsslogically, dhonbak,
whach 15 denved from the base dharaba, yadhnbu, dhaban wlech seans: shhgmg, csablish, dovamme. Bitimg,
explaim or charge, smd citliers

Dihazabn 15 the verh foom (iscall, whereas the moan R {zm) i dhanbah whach can mean head, Dhantbak is i5im
simplex [=mngular) with the plural form s Bhomath, Inothe example applicaton, ke inx dopament m the Arab
coiinbries callel the adbh-Dharoaib maslahah, There ane alse Muslim scholars s eamomnsis inobe Nemtune nofer o
i with 1:I.|;l.l|'l-'i|l.'-lt|. ward! lenm F.Il.lra_i {Hiond 1 o "ushr (daties]) bendes the Ji.f.}'n [Lribsatieh, whicn i Lact they ey
witly dlanbah, Tax Cpect (disaribah ) is al-Maal (assetrineoms). the object of Tieya is the soul {ss-nalss, the ohjes
kharaj 15 o lend (the land simies) snd the object ushr is mcoming g_rmdsl:irupnrtr.} Therefore, a dilTerent r.\hju'J. thee=n
i ased denm Kharag, Jeovo, or 'ashr io he confosed with dhanhal i To that end, 1t the ax on laad is colled Khamy,
whale tho ekl term for the object propery aomosme 15 dhanboh (Gustahme, 2005); whereas the appropriate leom
for e ohjest propery s imceme 15 dhanbah (Gosfahma, 20153, whemsas (he approponale eom Fe b chyocl
poperty s incoms is dharbal (Gasfalomi, 2005),

2.2 Theory-of Zakal

Regarding lagusge, the word chariy bas several mesmngs that are blessng, growal md developement. merality and
impression  (Kuran, X8y Zoakst i= intended 1o alean np uher peoplc’s ety which imtemticoanlly or
wninteniicmally, have heen meluded in our praperty (Praver, 20007, By the term, chanty is par of ke esiabe with the
specafic reguinements which are requared by God 1o ibe cwners g be miven ke those who deserve 11 (Halidhuddin,
20028 In gemenat, Sobad G be Rormulared as part of a easure thar misd be given by every Mushm whe mols
cortuin Fegaimemonls §Buaquiayvan ef al. J8L The tarms that ane Mishalbs Qe mmansum amount ol waalth that miasi
b ecluded Zakary, Haul {presenbed period shen issing compulaory Sakah

Loy Ma. 38 ol 1999 afacke 1, paragmph 2. stales that the defimmion of chanty s 2 neasure that must be set assde by o
Mlasdim o owmid by Muslons by the provisions ol the meligion o bs grvan to those who deserve o, Broadly speaking
there are twa types ol zakat tihes pad cach momil of Bamadan m the fomm of nee and alms or zakat miaal s
vemaovesd From the property oamed by certain recuerementz. In cadeudnting 1be potennal zakat has been soane Muslim
ceanamisls whe have done it According 1o caloulstions the Pablic Interest Research and Advoency Center (PITRAC)
2007 zokat podential in Indesesin g conduct a8 survey of 2,000 n:-.:pcmdmu in 1| majorcities was IR, %09 Trill,
Meamwhile. neccordmg 1o Islamic economacs expert Anlomes eof al, (2001I) mention the polentanl sakal Indomesia
gl ek IDE. 17 Trllion. The mew resserch (san s Svaftian, ressaechers from the University of Indansag m
2008 the patenieal o e profiession sakal ammentimg o [DE, 4825 Trllion per vear As well as thoss that calailale
he poteitial zakar based on & country's gross domestie ingome, the caleulation is dowe 2akat potential of 2 5% of
groas domestic iscome oountries, However, enleulalbs us:inﬂ gross domestic inomne are il less precise when waed
mot in [skamic counines sach o5 Indonesis, hecanse the gross domestic product pepersied 15 o misture. (AL Arid ansd
Kaanto, 20010 Researchers from the Universty of Indosesio an JI0E found the potestial for the profession ekl
amaunting & 1D 4825 Trltion por vear, As ol ax tbese that caleulats the potintial zakat based oo o country's
arvs domestic insome. the calculatin 5 doae skal potential of 2.3% ol gross demeste moomss countnes. However,
caleulation s usimg gross domestic neois are il kss precise whas vsed not is lbamie counines such = Indeinesa,
becouse the gross dismestic pmh.::r generaded o0 mixtare (Al Anl asd Resnto, 200000 However, calculations us.ina
agross domestic income are s0ll less precise when wsed nod in slamae countries such s Indonesio, becmise the pross
domeste product penerated 58 mixkune (Al Anf and Riasteo 2000 However, caloulnbons using pross domesic
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ancaie i Bl less precise when wsed o m Llanoe countnes such as Indonesia, begmise the gross domesie procdus
genented is a micture (AL Anf and Rianto, 2004

Implemeontation of worshep Sakar if dise moa systematic and onganissd will grve a multiplr effiee that does Ltk 1o
mcrease revenus, Whoevir intends o dio goond and does mol do i, then Ghod noted o his sl as s perlioct goodnes
dArgmand, X8, bMosnaka enal., 2008 and Skhinkafi, 2008), 1§ he meends fo do geod ad B do it then God wall record
in his side ten bindness o seven hupidned temes and even still doobled again [F he intends g do evil and does not do
air Allah recard it a5 a kimdeess, And if he intends deding someibing bed onad he really <did i, Ged only noted in his
side of the evils *(Bukkan md Muslem Hodast) in the verses and the Fladith implhicialy described moltpleer aflect of
chaniy. Hisw dows e mechanism ol the maltphier effect of this chaniy® Ecememacally, o is descrbd as Dellows: o
1= asnimed Zakal azusbince pavin m b e af crmsEnmplve {Abiaham, 2018, Adack. 20018 mnd Haszan, 2018
Assistance given 1o Musibik consamption will serense e purchasing power of an item wstahik the peeds,
Inereasad purchasing power of an dem this will impagt on increased production of & company, the impact of the
merease m production s icreasing production capocity thot this means that the company willl shsorly mione labor (Al
And and Kannto, 2000 and dohomad et of., 2008) thes 15 descobed os felbows: il is pssumed makat nssslance given o
e lonm ol comsumplive. Assislancs miem o musiabk consumption wall mensess the purchasng Eever of anorlem
mustihak the mesds. Inersused purchasng power of an tem s will iapact oo insrersed producisn of o company,
e pnpnet of the inereass o production s mereasing peodecion cpoaeity thar 1his means that the compasy will
absart more Inbor. (AL Arif and Rianto, 20001000 this i described as follews: il 15 assumed Aakat assestance given in the
form ol consumptive. Assislance aive tia musinhik consumplion will increase the purchasing prver off an ilem
Mrstad the needs. Incrensed purchasing povwer of an dem this wall impacl oo imcrensed producisen of o company,
il pmpact of the nercse mprodection 15 mensasug producton cpacity that thas means bal the company will
absarls mere labor (A1 An] and Brambe, 20000, Apart from the grasdoar, worskip also bas a usique chany, lmam [ba
Cicdaaenaly al-Magdashy resealed dhis w the book Mukhiases Minhapl {sshadan. He explaised that Zakad is o
combanation of nature worship and m the same hraval ftomatoale (socialy Social warship side hecowse zakal is
casentinlly giving wealith e odhers who are entilled o need, While vhudivals side 15 becaase the males goveming
withdrwal and distnbatice of Zekat very, very carelully reguinied in shonn Mo lability is prescnbed m [sbam,
ccepl B brng a vanety of benelits and wisdom for mankmd, Sumborly, zakal worshop that holds a lot ol wisbom
anil seerets shar'al 11 omlby wie conld see mare slearly abeuit the Tanction and Zakial wisdom, of coursa, will farther
Dighvien step o fulfilling the obligation of zakst on o regular basis, Ameag the functions of such chanty s

) The ehhgatan ol Zakot s e fest of obedience for Muslims, os well s prool ol the belied that the real treasune
ihan i ablamed 15 a @il roen Adlah SWT Thus the paymeat of zakat 5 actwally the smbodonent of gratiusle
prosticlive

b} Znkal g5 worship thol sould reduce the gap between the. nch and 1he. poor. To create o conducave sooinl Life
withoul envy amd spile of the poor 4 the moch. When senl Muodh ban Jabal 10 Yemen, the Prophel explamed oboud
chanty "Gl rogaines zakat on yoir nehes, aken Fom the ek and given o the poos” (HE plgnms Gom o
Abbas)

ci  Zakat olse has the function of the cconomy onad empowerneent, hecause the target s such a diverse Zaked
distnbation (aght slsses),
dy  The investment function in Islamic sconomics can he expressed as follows

1 (. fo £ X and B =1 (517 5F)

Where: | = demonad for imvesimest 1 the level of quwcl.:d benefits B retum an cqrul.n.]; SE: part of |'rmF|1s..‘I-r.b::-a:-: ol
mvesiers, $F: shore of the prohitioss of the bomawer, La: #nkal unproductive assels; &0 Robe of wakal oo imvesting
thear prafits, = Expanses other than chanty. Hewover, due to the bevel of chanty romams, e the equation can be
wiilen:

I= (R)Where Ti=d [°=d
Axcording o the squation. the deimand wall merese amvestimenit m lslane ssonmmic if
1. The nsing level of prodil expecied
2. Ieereasing the contmbietiaen rate 10 the aseets / less produchve
A Ankal vmporant elftect on improving the imvestment
R=/EE=1{-Z1' 1= 1{-Z=Ril-Z}
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Wihere | = lnvesiment B relwm om capial, ibe bevel of expecied benefits) the expected hepetis in tmal, £a zakoa
anprochictive sssets; £=Lakat on profit levels of mvestment; E = level cxpectad net profit, G onet investiment level s
expgied. The above formulalions can be resumed;

G=rll-2)+ 2y
Investment wall combinue m U long tema, as for as G0 Do G oo KO- L0 - 24
Investmest and stogs when G = Oor B (1-2)=- &4,
Invesimenl stops when the expecied profit mbe became negative volue shown
R=Za /&1

Thir sageided jofe il el

EaEm-1 "

Frgure | Graph Zakal sod imvestment (Wibisono, 2007)

A shoom o the Figure | above thar the expected prafit mie determmes the volumss of invesiment in the economy
wha knevws Fakal withoud inderest. Therefore, wien the predin:l:-ud prafil rale & sens the investment iz =il ongeing.
It is probehly pad denived from ibse Gevorshle imlerest rde ccomomy . Imvestmest i relotive [slom will be more
signifcant than convenbiomnl. Islamie hinanee m relabvely more siable. becouse infleenced by the level of expected
prodit, mot inlerest (Magaoka, 2058 and Powes, 200905, With uthe., someome will be froe from masaly nalurs asd witl
ineTeae compassen for oihen,

2.3 Theary of Tfag

Tesfog covenes from the word nafaga, which meana i has passsd, goive, finished. emove the confents, dramed, spent
heis, o shogpnng. Infag s Simanating pansabar propety o be sed for as alerest that b= commasdal by God
aiiimide mther than chanty, Infaq cowm prionties, relving on post fie sabilillah (Ridwan, 20030 Infag of the word
al=infng (Arabec) means o spend. Im the Cur'an the word fnfag only called cece. namely im the better of al-Isma verse
ML, Hamever. m other words, that one root with words, such s finrg, Frirfige and Nafogatan called as many as
T3t whide the letter al-lsm verse 100 e manstanos quoted as Toblows: o means: Say; "0 you master the
visshulary-voeshelary precs of my Lord, serely the treasary that vou hold, i the Islasic wiew infag peopls will
gain goasd foriume madiapdisd inthe woild asd the hereafier, People who infog guarantesd pever o begome poor, b
mrovisian will be morsased and the flow and romsd his effort gmwirpﬂ_ In junspnadence infag disl1|1§u.ishr_d from zakai
anif sadngoh (Supodie and Irkbham, 2H 3% Accordimg o the lermansdoey of the Shon'a. domation mesns wking oud
some of the assels or revenseinoome 1o an interest thot was ordered, Tsbam. [ 1kere bis nishab chanty, conmbution
dings gl Eow meshab. I wssued cach ol the believers, botl hagh asd low insmme, shother be was at il ime or m
aclveraity . i fle Dslamiae view mfag, peopbe will gain good forteme mlaplied ot oasdd ancd the hereafter, People
whao i goanan tesd pever 1o becoise poor, Bl provision will be inereased and the flow and rond his effon growing
Tm juﬁspm.h:ﬂ:e mfag distinguished Fromn makol and sadaqeh (Supadie amd Ivkham, 20013, According b the
1|:nuipn|rg:|.' af the Shar's, donation means tuking oat some of ke assels or revenuemcome 1o an interest ksl was
ardered, [skam. Il there has nishab chonly, contmbution does mod Enow neshab,. Infog essued each of e believers, both
high and low meome, whother he was ot the s or m sdversity: Bot provisses will mersase asd the low and mosd
s ellort gmwing i punsprodesce il distingeished from zakal and sodagal (Supade amd frkhom, 20033
According 1o the eiminebogy of e Shari'a, donation mesns taking oul s o the assets of rensemeons 0o a5
interesl that was ordered, Tslam. IT there his nishab chanty, conlnhuton dees nol koo nishah !Irl.lhq_ el each of
the believers, hotl ligh ond low income, whether he was st the fime or i ndversaty. But provision willl inerenss . and
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the flow amd read his effon grovang In uneprodence mifag disingueehed from zakat and sadagab (Sapadie and
Iikleam, 33 Accordmg to the terminology of e Shan's, Soaten imeans taking out some of the assets o
revenaeimemme oo interest that was ordered. [slam, 1T there lis nishab chany, contnhuiion does nol keow Vs,
Infng essued mach of the belsevers, holh high and low income, whether he was sl the tmme or m odversty. fefeg docs
mied know mishob. Infng guestioned sach of the helievers, bath high and low income. whether b was of the time o7 im
trotlsle. Snfag does god know Nislah, fefing 1ssd cach ol the belwyers, botl heeh and bow snconse, U Zakat should
bie given 1o specifie Maaralidh (8 A, then the donation be given s anvone. A desation i8 0 voluatary expesditore
aidertaken soneeens, every time be ohtains] nzgioae mech as b s will God gave fresdom o its oweer o
determine what kind of trensare, what amaunt should be suhmidted. The diversity and flexibility danation sheeald
provide revenae grvwlh potenianl areas @l the same time will contnbute o maslahah 1o sooety

Uliiglerstanding Infag is the use of the property 10 meet the nesds of sseh with human, fgfog hag o breader scope thas
charity. In eategorizakion .|'.r|_-.'irql can b likened oo “means of public transpor.” it inelades |'|Inr|.-¢s._ chrs, trains. hieses,
ships and so [orth, While Sekat unﬂngi;:d toon "ear”, as ome meeans of hrms[mrlm:irm 1 50 grast, wagl, wills, vow {ta
spend trensure), giving sustenance o lbe fomely, pyvmg gifts, Kaffoea® (such as propery ) bor violatng ibe oalh,
Lilled imtemtonnlly, do Star and {ine durmg e day m Romacforr 3 incledad g, Even chamty 15 alse nchadaed
amiemg b aetivities macg OF thse calezones 15 an allempt o mest the doeds of both b domor as well nasds ol the
resaprend I onbeer words, Undersdandimg Fafag i3 consun ptive sctivity use of progerty, "e spemlimng or assets i b
et the needs of™ @it 11n'~du:::li1.'|:. nse of the proqemy o ke dﬂx‘clnp:d amd F\I:r:.'ed more econamically. Pay wakot and
sndagaly nlso called ,?.u_fi:ﬂ'f, becamnse both exclade or clean the property i the way- of Allah selely for umhrp e ompes
& habat m Imdonesian society that has o connolafion fefeg more [cused on tbe sunnah gave alms for rehgioos
activities. For exmmple. 10 bl o house of worship fmaosguss, broken, prieer rooms ), Bunded the Bame bospaial,
sl up Mirdtrossas, orphunage, and imdivadaals and m||.,5'u.ru1 malalabicas manage Eood sebals, The verses thal
describe the amaount of manimtasmes thal s ssquared o be spest On fafogs comtamed i the Qur'an Sush Al-Basgaah
215 which mesns: "They nsk questions aboat what they spend. Arswer Sy weslth vou spend ket swarded o
mather fnther, kimsfiolk, nrphun:. the poor andd those who were on the way,” mnd what are the good things vou do,
venly Allak dath kEnow "Benehts of anlag as io be praged over by anpels every day ns word ol the Proplei
Mlialeanemacl: that dloes nol cons: ons day but woald godown tas mgels, one of which savs "Yes, God gives those
who miag i repliaes® and the other says, “Yes, God gives tlw people gnpeig destraction (freclyy* (Hadith Hastory
Ndnstafing ‘wleihi} [ Anila, 2016)

24 heary of Regrorad Income
241 Begionul Incoms

Linsad revenian s the merseg or decreoss of asets and debis om vanous activities of @ paricalar sceoantmy poriod
mains { Halum, 208605, Aceording o the Mimster Begalation Mo, 13 ol 2006 of Revenoe 15 rocognezed e nghi of local
government &5 an addition o pet gsset value in the pesicd i questiog, Accending o Mardidamo e pl | (20000, the
liscal revenue potenteal is the pnser thinl is in &6 ares B prodoce a cernin amdaunt of acceptines, To see the potential
of focal revenne soarces needed know l-prIE: showt the |J:r:1.u:ln-|'.|||1m: of soeme of the variables that can be controdbed
{f.e., econommic vanablesh, and whach can nol be controlbed (e, vanables non-ecomoneic) whech may atbect the
dtncagllh ol the swes of beal pevenie, Basad on Law Moo 33 2000 Regional lncoma denved (rom 1) v
(AL 20 shaneg evenue (DEH) 3 ather legatimite regrenal ineome and 47 Local Bornowang (Baikag, 200 13

242 Fimnnce Aren

Fanamee ares ave all mphits and obliganoss that o be volaad in money; svervthing is m the fonm ol mesy or goods
ihat nasy I s during the regionnl assets nof owmed by the Stae o the hagher regions as well o other parives |y
s.;lpil'u.'n.hbc laws and n:g;u!lul.irms. {Mamesah, 199357, Then Halim (2004 which s relerred 10 by all righis is o
concesmon Lo b sources ol revenees, such as axes, reinbotion, the resull of company=owned aren, and others, and
ar the nehl o ecerve evenee sources sach as Dann ollomten of Genermll and Specinl ollocobon Fund accontance
wilh preserbssd mles g enlanss the nelmes of the ans Onber than that, 15 all sbligabess ane obligatons w spoad
memey e pay G blls o the regiom n the fomework of e miplememtaion o govemmental lunctions,
infrastroeture, public services, md scenomig development Another impeatant criterion b determine the real abilin
i r¢$u|.1.1-|: amd monage the aren in the bowsebold i5 0 regional power in the field of finance. In other words, the
finamcial factor is mn il'ﬂp'lﬂ"-lllﬁ factwr reg,ulu.iinu_ ibe level of regimesl capobdlibies im implementing rtgi.mul
aatanamy {Acranguren e ol 2019 ond Meonsson & Doussnos, 2019} Finance area olso has o scope that consists of
dinzcily managed megismal Tmamceal and wealth separsted areas. Do Chovemment Regulatiom Mo, 105 2000, menimged
1 b Tinamcial arcas are all mghis amd obligatsas in wspect of the ore of loscal govemmient that can b valaed m
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money meludmg the inside of all forms of properiv-related nghis and obligaivens of tbe regiom wibin the framework
of hedget revemies mnd expendatares (budget), About the impertance of the Anonenl position. ad ane of the regon's
financial indicators o determine the negional ability i arganiee and Mg e thesir hoasehodd. With the ];umnulﬂul.im
af the law on regwonal awomomy. hove consequences for the region el waueld couse regonol disponties wath one
ampther, espectally m lerms of locol Gnancial capocity, nmeag others (Mamluddm, 20000, The anea copable of
unplementing regroaal awtememy. 23 the area approschang capable of tmplananting ragwoal atatomomy, 31 Sreas That
litthe capable of implementmng regional sty e, £) Begions are less shle o camry out lse alfairs ol regional
awabonny £ Bnibags, 20013

The Chrommenl and poople mespeaable for the selfare of the peeple by looking G losal reveasue plumber
fegatnmate and lawlol, Madatory and asportast nol o be defeats) by vagoe (dissmbing), becase the ans 15 mm
abealwte reverue by soaree: local tax, desatien, chariy, and 2o forth, Schalars differed on whar bocal e her thers i
an obdigntion for Muslims on thesr property besides sakat. The mulpu'i.r:r ol schodars argue that charity as the only
abdignticn of the Muslims over the neasure. Anyvone who has o practice neuuf.lr charity, then chean and free of his
property and obligobions. [s the vonous badib of the Prophet, omong other hodath thot tbe Prophet osked "1s there
amy wiber obligaons catside of zakat? The Proghet repliod, "Mo, unless shadagah Somnah” (Hadih Bukhan and
Mliastimi n the other hasd there 15 the epision. of schilaes that there s an chligation m e a4s6s clher than Sk
A muddle groved of thess twe differences o= that the abligations oo the propety i the ohligatoery aakat, by il @
comies the condition that ealls for sdditional puo Tses {argrak), them there will be anather addition an the form of
iy liwhilities (E¥naritad). This -rl-pirl.in'.n was expressad by eg Qudi Aba Bokr [bnoal-Acahi, fmom Malik, [mnm
Curtuby, lmam Syabhibi, Mohmod Syaltal, and others. (Gustahme, 2007 Oo the sother hand there 15 the agumon of
schelars that thens 15 an obligaton m e assets other than zkat A muddie ground of these teo difliretess 15 that the
abligations on the property 13 ho obligatory zakal, but il 0 comes the sonduson that calls lor sdditional parposis
(lnrugah ), ihen there wall be aciher sddition in the fone of tax leabelibes (Curifunb), Thas aqimion was expressed Ly
eg Ondi Aba Bakr lbn okAgmbi, Imam Malik, ITmam Curtobi, Tmony Svatibi, Molhmad Syvaliat, and others (Cousfohmi,
2005 O the other hand there is the opinion of scholars that there is an obligation in the assees other than Jakad, A
middle griund of these two dillerences 5 (khal (ke ohlignbeas oo the property s ke abligobory Sk, but af i comes
s comditiom Bat calls for adiiiomal purposes (Do), then e will be another sddiien o the foom ol s
Dabilities (Dwehehy, This opmeon was expresssd by ep Chadi Aba Bakr lbn al-Arbi. Imam Mabik, Lam Chirtubi,
Tmam Syatibi, Mahmwd Svaltud, and others. (CGuataheni, 2007 Thsopiniom was expressed by ep Cacdi Abo Bakr [ha
alArshi, fanma Malik, Tmom Corubi, Imam Svatibi, bMohmad Svalion, asd others (Gusfahmi, 2007 This |:||:|i|1:nn
wis expressed booeg OQadi Ahu Bakr Tbn ol-fombs, Tnsnm Madik, Tvnn Cherubi, Tmam H:.-'lll.h't. Mlahmd Syvaliwt. and
athers (Caslahn, 2007)

Permissibility bevy taxes aceonding B ibe religious seholars, B mam resson s for the bens 0 of the peaple, hecase
the povemmeni funding was insdequate to cover varions expenses, thal if spending were nol finenced, it would anse
muadharnt. While rm:'l.'n:niiug_ muaidhamt is alsa an obligation. As the mles of genenl figh: AfoYae yutimoond 8 bily
Fahmwa mandatory (Spmethmg that conveys the nnndatory then obligalonyy Theredore, the lax should not be keved
ae by fomos and shoor porwasr, but becaass thene 15 an chligation of the Moshms anposad on the county, such as
givimg o sensd of secanty, boalth care and educabion spesding as incoeme for the seddaces, salomes, pidees, and bers
etg. | Purken, 2014 ) Therefone, tax of i the responssbality of cifizens oo Muslim cosntry, shere the stabe s ohliged
alsa o meet oo conditions {lerms), (1) Acosplance hasl<ax results shomlkd be viewed ns & mandate nnd spent
homesthy and elliciently 1o realioe tng e, 125 The gavemmend shiuldd dastribute the tex hurden -:'.'n.'-u.l:c amang
thase cblaged b pay {Chopra 200K

2.5 Mheary Mazlalinli

Mashallah i the sciemce of waal Bl have seme s, but m the ceseonos of i1 el i e some. hanm al-Crhacabi
saiel that me prnsaple maskalioh v "bonelal and selased Madhasatm o mamtain the ebjectives of Porsonality * Dmam
al-Ghazali considers that o Mashiahah should always be m lme with the abjectives of Persoaality’, even if it coaflicts
witli-puapose peracaal ponpese. This is besawss the human Mashiabah nol alwavs m hine widl the objectives of
Persomality 'even more hased om the lust Similarly, the SO o made by humons (AL et ol 2008). Because
canswmpiicn 1% 0 boos bust 1815 certme that the human desire For consumgpbion has alwanys been drven by lbe passion
af lnsk. That es why they are used us a benchmark in delerminmg Muoshiahab i s the wall and purpose of Fersonalily,
mod thee skl amd purpose human §lalam, 200%30 Gioal of Taw o be maantmeed, Taether al-Cihazali, thors ans Give ypes;
preserve el lile, miellect, linenge and property, when someone dess s st which w gssentially o maintain the
five aspects, st may soy Masahah
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Wiewed regardiog gualiny and sierest Maslabal if can be divided inio thiee pypes, namely:

Flaslahnh al=dhorumyyoh, Mumely Mashlahal relabed o the bosic nesds of humanety - the world and the hereadier.
Tlas means that withaul s min cannad hive: Eemaslidahatan bka tlias thers s Ove, namely (1) mudienance of
aedigion, (2 nounishes the soul, (3 mamtain g senae, 41 the breeding amd {35 keep the propery

Mlaslahol al-Hajivyvah, Namely Mashlohah regaired in mashlabah enhance staple. 1t means supporting  the
wchievemnent moshlatioh pnncipnl moits opplication: forme of relel oo momtain basic hamon geeds. Exomples such as
hiimtaig asmimals and cating good Food

Mlaslahinh u[—inhili:q-'n&, Mmmely Mashinlesh that is the m‘rﬂe—;[h'm.!inﬂ_ fewny o flexibility that can complement the
prevaons henebit, Wathoat the fallillment of s Mashlabah, men con contmwe hes Dfe. bot 1 olse sopports the
achiovement Maoshlahah otber mashinbhah. For excomple, it 15 recommended fo0 eat Toeds that are muiritions and dress
il { Dghal, 20014

Farthermore, Khallal {19945 in the book Science Uil Figh save, e most impuerian of 1be chiree primany abjectives
are damary und muost be mamtmned. oea 15 abondesed ifdemoging sappon dormmy low, ond tnking be bebif b law
was Ketpmyg darory amd taking damage, From coacept mashlohkal seen that thees are Bmdamental riles, such as nales
lslamnavah 15 substantially mamtaining homan Kisdeess as well Bt this does nol make the man perfoem activitics
biegome rignd asd siuck eomsumption, o the centrary, people will always be supporiad sod preseryved himsell froem
u.n:.'ilunﬂ_ that thresdens its sarvival Sinoe this is jm:l o g_en-cul guiide is the reference i the np[ﬂ‘imtinn of human
consumpticn behavior, As with the utility concept mitiated by conventiial economists, Logically it s the idea of
alalaty 15 very sensible and bumane. Thear desire or croving 1hal can be measured by & unil voloe, which s commuoaly
relierned o e amount, making cler ther sioe @mstudymg consimaer behavior. But tbns concegt is not fenssd off by
il fumdamantal values of Bumanity and morahity. 4o that m pras e it s matensadis and put asade anythng hal cm
ried Bz pneasured by matenal, sud as reswand and herealier

Im the hook Macrocconomics i the Perspective of 1slon, Muhammad (2004 ) quates Folinm Ehan's ariscle. "Theory
of Comsumer Behavior i an [lamie Perspeciave.” shout the comespt mastahab ssverl sdvantagess, snmely:

Mlaslahnh is subjective im the sense thut pm-pln: will judge which is best for them on e qun.‘:n-scn:iues; mnslnhah for
himsell Bat the cnlena lor determaning maslahah ore oot el in the cose of subpective faclors such as utilinies.
Criteran maslobish subjecoivity s mogasid shann, which wos menbosed earlicr. While the uhility cribemin ore
subjectvily o the wishes ol the man Rimss]d

Mlaslahah people will e Alked with social maslahoh and nol as thbe rﬂm’mul anlesfaction 1thal often will lesd 1o 0
canilict af seceal achievemeni.

Mlaslahiah coneept 5 emplasizsd i all eeonmme activity @ commity. S0 the comeept maslshab eenphasis on the
prodlem of ummlupﬁm. pr\mﬂuﬂinn_ e E\-:n.'h.lngc. unlike the conventional theory where the salisfaction is only
concemed with the issue of waste and pmﬁls mtersectk with r.u'ud‘ucl:irm pmhbtm: Likewise, Maslakah kesp in touch
with the gl of eoonamio aclvaty, whelber it s doae a1 the mdivicual bevel ond State level (gkal. 201&),

28 Crmeepiwn Frpmpepi

Based oo the theory of vanable iboory Local Tax: Inleg, Zakal. Begrosal Inconie, Maslahoh bailt, then o an be
shwram the theoretical frameaork in Frgire §as Rollows:

S LR OF LOCAL TR S Aol TArih PO S LA LR
== CITE.

Fagare I, Research model
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Based v Frgue 3 the ety doss gol mean speiiding o use prapeny ot wall, bui g provisions hove been w1 moeither
lalam at & bise when Life and afier death. At o nme when life, soch as granta, gifie, and aline. sometimes when the dae
is shapexd like o will, [slnns has set the terms of wse of fhis property, thus pmhihiliu._g_ indivicheals b give away, donate,
ar ts spend vl bat what is ol needed by (be persons concemed and their fnmilios. For sell and family, which s
tarbadden lor a Muslim med 10 albee or borbid holal swealth snd goed fortone lor hemsell and his Bamily. But he was
able b gl 1L

3. Hesearch Methol=

A Paghation and Sawple
511 Populnaos

The community is 8 collection of the whobs olsject 1o be measueed 1 the sudy (Cooper aned Selandben, 2003} The
;u:ngﬂr: in this research are all entire street vendors in the Market of Hadumg, Hali Therafore, the size of the
;h:-pu!lnlil:q in this stady is wnknown, 50 the sampling lechnigque used in the estegory of non-prohability sampling. By
the spocafic sampbe, chamaclenstcs oo mequired. ane the enhre workers, (o sampling echmique  selected
moa-prebatnlily echnigae s jadgmental {purposye). This methad 13 chosen (o ensime that caly the samples that layve
crtain aleeneils et have bom established by ressamhers wiho will be taken as sample. Gambill populaien of om
Baclan Aol Zakat Indoseson. Ulama Conpcil, Depanimen) of Revenwe, The Depanment of Public Welfare 1)
respandents.

3.1.2 Sample

The sample is mn element of the populobion selected 10 represent the r.i:nplu in the research I'E-IH.‘IFE' and Schindler,
20035 In this stady, 1be sample see adnpied o the anabysis, the models wsed s Struciural Eqaobion Moded (SEME In
this regard, the sample size for SEM wsed the models estimotes the maxiam likelthood estimaton (MEE} @5
H-200 campilies ( Hair ar af, 1998), or as much as 5- 10 tmes the pumbeér of prramsiers astimabsd {Fomlmand. 20606},
I this stualy, the wusmber of reapondents of 190, then the: amount of the sampled wsing the census a5 many s 190
resiponsdents, gonsisting of ne Table | &2 a Folloss

Taokde | Respandenis inhle

Mo Respondents Aol
1 Al £aknl Brard ol Ealam 50
s Indenesian Llema Cousci] Hatam 50
h*_“h%;;;{ﬁ:mm- Clliee Batam 1
| Dxrpartimint of Publn: Welfone Batam 40
Sumbsr of Bospomdonts [LH

22 Research frextreoneri
Tl prmary instroment in this researel was o questioniaine Vanalde measirement ia done by using the Likert seale
Melesurament ri'm:ﬂ[ul:: as fidlowes:

. Respondenis were asbod 1o answer the comman guestsmns thal will be vsed as the basis of Whalber the
pespmnedents imcludad i e cnteria of not,

2. Respondenis were asked to agree or disagres with the staicmend Gbed by the researcher's perception of each
respandent. The answer comsists of five aptions ilemsilens, namely: Strmgly Disapree {500 Disgree (1), Doubsiiul
{10, Aggroe (5], amd El.rl.mg][l.' Sgree (BR)L

& Bcorpg. To amswer Stronghy Agrees (55 is pssigned the voloe 5, snd =0 on down to the answer of Strongly
hznpres {51315 gaven o score of |

A3 Db Coffection Progesfures

The [Jta used m ihe procedure of callecling the datn in this rescarch consisted of tbo prmary data and secondany
cata. Promary Drita b4 the Datn Obtaised direstly Dasm e shpest of research ilems, namely by sending guestionmnines
dissctly b potential respondents Data seore of mespoidents’ answers o sy Forther processsd with slatistical
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unchicaiors Fall Mode] Siructiral Eqguabs Modeding (SEM ) using AMOS * wfiware Tor Windows versbon 22 0 (A,
2003, Obkained was ke the annge digplay processang results Strictuna] Eguatices Modeling (SEM ) fllowang. Local
T 3% Imfag {0 Sakat (X the Begiomal Income (%), Maslahah (£ as the folloowing eqantion:

HE- Y =y X1+ el S Do Effecra X1 10 Y,
HI- ¥ =y %.52X2 + el Direct Effects X2 o ¥,
H3: % =y, X0+ el = Dhresr Effects 3310 Y,
Hiz & = XD 4 2.7 Direct Ellects X1 to ¥
H3: & =y oz X2 +02< Dineet Effects X2 10 7,
Hiie £ =y a X3+ el = Direct Eflsots 353 b £,
HT: &= &Y Y1 = e, = Dhircct Effects Y o 2
Fod Dheater Arerdysin Adeihend

Dhta anadyvsis was performed usng Structurl Hqumi.nn. fdidel {BEM ). The seftwure ased for the stachaml analysis i
AMOE 22 There are seven sleps Invelved in medeling SEM. atems, namely; Model-hasad development 1theory,
Mlakimg the Now desprum (path diogram, Converd fowchort mee a series ol stectorml cguolion, Selection of the
gl matny and ostimation techngues of models budll, Assess posable probloms of sdebfication, Evaluation
caibenn for goodiess of G, Iinerpratation, and modifeason of the modals

4. Results and Discussion
4§ Reswarch Resly
The reseanch location of the Batom Ciy Matwonal Sokal Agescy {BASZMNAR] = m 1be followmg Figere 3 oas a follows:

KOTA BATAM

Lo
Figure 3, Mlastmbon of BANAY office, revenwe service and MU Lol Batum Caty

Saires Batn City Govenimeiil

The research misdel 15 found m the :I'nll:-lm‘irlg_:n Fignne 4 as a follows:

Figure 4, Fall mosde)
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Based on the model on Fagare 4 ghewes that Taxes and Zakad colfected affect Reponnl Income Wiile the Goodness
of Fit models are im the fellowang Table 20

Tahde I. Anabysis goodness of fit

Cipodness of Fil ladex  Cul-O0F Value Model Resulis  Information
Cli=sipeare 'Iixpm:h:d T P Smmll 637,576 Crisd
Halative Uhi-sgaare < J:4H) 2. dixn Cromnd
prahahility -4L03 L B Croaal
RBASEA < s pIET blargienl

Ll = (.50 11 THG BRi Chonad

"G 0,90 RE3] Not Good

CFl - 0.95 .TRG Bt oo
TLI i1.93 LEH] Marginn|

Banree: AMOS Resuli {2018 L

The resalis ol lhe Tahle 2 show that the value of the goodness ol Bt model = sullicient. The werehiled nverage maodsel
prosduscsd 1sas Ellows i Tabls 3

Tabde 3. Regressasm weighis: (eroup namber - dedanlt model)
extimate  SE CR " Label

COME - TAX I s M8 33563 . pat 3
COME === IMFA T Ml 505 351 par 23
COME - ZAKA 52 JILE dsgn e pai_ M
Laha e TAX 070 SDaZ 1,02 252 par |
Laha < COME -, 165 143 -1.154 240 par 3
Lahn == FAEA 37D L1580 2335 020 par 3
Lahi <~ INFA 46 W3 5032 %% par 4

Bonree: ARMOS Reselg (2018

Hased an Tabbe 3, the weaghted nverage mndel shows that the Tax and Zakot vansbles have dominont mflwenes om
Livcal Owam Kevenue. For the Simndondized Regression Weights as estmated model shew m Table 4

Talsle 4, Standarduzed mgresson welghts: {group number 1 - delaoll mods])

enihimaie
COME - TAaX i
COME  =ese THFS 550
COME  <--- FAKA 3T
[aha sea TN [EH]
Lahn vee DORAE - D9
Lahn waee FAKA TR
“Lahn < INFA 34

Raroe: ARMOS Result (2018
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Based on the Table 4 shows the estmaied valoe of the egeation thai is prodieced i3 modersie with s pdegquaie
esbimntos volae The Fu:pume:l Kbt ple Correlntons value in Tahle 5 auneﬂded 15 a5 follows:

Table 5. Squared miltiple correlstione {group number | - defal mode] )

eslimate
COME L a52
L.akn L5316

Lonres: AMOY Beuilt (3018

The Sgaared Multpls Corrlatioss valiss show shoyve S99 thus mesulng inoa eloss comelal,
4 2 Dispriesion

al  Loeal fa varsble contnbution te vanable Fegreaal Incmme Tax has stabardieed estimade {regresson t'.uighl}
of 0,269 g0 Cr (Critical ratio = identical 00 the value t-1est) of 3,563 vn probabality = 3563, *** Rated CR = 200 amd
Probahiligy = == * < 005 indicobes that Lecal tnx varinble Centnhutions 1o Begional lncome vannbde is significamly
Thﬂi.l.i we, The resulis are consistent with the theory 1hat mxes are the contribufions of the pm':p& i the stole treasury
by law {enforceabde ) with no leod gels services (contm) direcdly demonsimied and ased 10 pay for pmernl expenses.
Taxes hove a sgmlicant male mthe Bile of the state,

b Infag vanable comtribation oo the Regional Income vanables have standandizes] estimate (':r:.-an::-uin:ln weight} of
0.05% gy Cr {Critical mtio = identeal 10 the valoe t-test) of 0,595 on a prohabibity = G552, 0595 CR value < 200 anad
0.05 = Prohability = 0.552 imdecates that the vanable Inlag Conlnbutins o Kegionol Inoome syomable s ool
significant poabive. By command frem Allah 1o man o spend the wealth we bave with the best do nel
wostefn]-wastefil, we are expected o behave Tugally, Also, Allah wlvised his people to de good 1o ctlers by shaning
gt of his wealib o those (g need, (08 Al-Bagarah 195 In contrgst e the chasiy than iz oMigatory, wheress
carcumeasion of Ft_g_n] danateon (valaniary’

e dakat vanable cominbutien o e Begomal lncome vanables bave staindardized estiiale (ropressaon woight) of
03V demgan Cr (Crbeal ratio = identiesl g the valee Ses) of ORF on probabilify = 4 589, #*% 4 580 CR valoe
200 and Probalsiliny = ** * = 005 isdicatss that the Zakat Contrdbutons variable o vanabde Begoaal lncome i a
significant r.|.1ml.1"|.'|: In peccordance Word of Allah: “Parable {income incurmed by b iBose who 5::|1cm:| thezr weenlth in the
way of Allak 15 like a seed that grows seven ears, m every car a bundred grums, Cod mognedies (rewand) for whaom

Hi will. sed Allab i the ansa dhis gelt s Beover, "105. Al-Bagarale: 2615 Based on the Wl of Ged Almcghiy,

dy  Liocal Tax Contributions variahle o variable Maslubah have stondasdized estimone [rcg,reu.;im wekghith of 07
s Cr {Cmitienl ratio = identical e e valwe tdesty of 1122 on probability = 0262, 1122 CR value < 200 and 0035 =
Probabulity = 0262 indicates that the Local Tox Coninbubons vanoble o vansble posiive Baslohah is pol
significat. The greater the poyodl means, the greaber t nale of Jossad taxes on revenue. and vice versa i the nesall of
il compansoe 15 oo small means that the role of local s on reveniie 15 abso small (Mdahmads, 20000, Withdrowal
af Lacal Tax law is bassd positive (non-lslamae) so that its comtribution Maslabah Cmier and cates well-beang and
the world Bereafler) is pcr:.'il:'t'm.h nok skgnificant,

wi  Regemal lneome vanable contnbutas o vanable Maslahah bavie standanhiced @himate (negrosaon woight) s
-0 15 el Cr (Cwitenl patio = adentieal ol value ©eoanf) squal 1o the probab=liog = -1 054, P = 0245 -1 154 CR
valae = 200 and Probabiliey = (00248 = (005 indicaies thai b Begionnl lmeoms Contnbations vanshle o vanable
ncg.tli.'.'e- Maslahnh is nat significant. This research is the Waed of Allah- "And let fear of Allah thase whe SUpss ke
lenwve behind their wenk childres, thew worny abaowi the (welfnreh them. Therefare, bel them fear Allah and bet them
promeemos words corecthy. (S An RMisn: 9 Mandalony and imporiond nat g be debealed by vogoe (dissenlmg),
lrelore the arsa is an abaoliie rmvmie by souree: local tox donatien, chanty, and s forth. Evidoee that moome
anc deummabad by liscal taves do ool contnbute maslibah, theretine bocal revaties shoald be maxemmuzed threagh
pedential zakat

Iy Znkat vanahle comtribution o vanshle Baslahnh have stndardized estimate (regression weight) of 0283 10 Cr
tmucal ralee = adentical b the valus l-W:E'I.'E.H-H? o pribability = 0020, 2 335 CR valwe = 200 and = 045
Prabahiliny = 0,020 shows ihat Contributions varishle oo variable Maslahah Zakat iz o significant postive. The Word
of Allab supported this research: "Parable (iscoane mewmsd by ) thase who spesd thear wealil o the way of Allak s
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like a aced ibal grows seven ears, oo every eaf a husdred graigs. God oegnifies Oreward) for whom He wall And
Allal v the ares (his gabth the Kiower, (085 Al-Hagarle 2605 For those wha pve most of his wesadth o ilie peaple
i need with oosincere heart and sodely Tor worshiping Allak, Then Adlah wall disabde the reward B those whie s;l'u:nd
thear wealth, even of onlv a groim of noe hen Aldlah will doubbe one. Becanse Allok s onmmiscend, oll=seeing ogom,
thaz s Gand's pramise ke contnhule alms 1o the siznificast posbve maskashok.

-1 Infing variable coptribation o vonshle Maslahoh have stondanbzed estimate | regression weaght) of 0,545 4o Cr
(Cntienl me = jdenticnl @ the value tes) of 5,032 om a probability = 5 132 *** CE value = 200 and = Profabalite
< WEE DS ndscotes thot the vanable Contnbutions Maslabah Infag vanable s signebicandly: positive. The 'Word of
Ciowd spportod s researche *(They are) thoss whe gond (frecly ), whether mse or in adversty, aml these whoe
reslraan anger and lorgave (oo people, Albali boves those who do verloe, (08 Al lman: 1340 [0 2akan should be
given ke certain mustalak (% asnaly, then the denaticn be given o avons, w0l i aospnificant positive costnbation
i Masinhah

bl Sqquare Muluphe Correlation ol Regrual lneoma = 0, 532, For Mastahab =, 336 Accordmg o Ferdhisand, (20023
s wirhuee <o thae varable Comrelatenuniuk Sgaare Regional Multiple lacoms B2 = 00352 dantical 1o B PSS by 1,
32 then the amount of Contribufions i= 8 value 10 0 variablgfforrelation Sguare Regional Multiple Income times
s = (0, 532 x MM = 35 2% Thus it con h|=1l;|I:I|.¢|:| ihat the regional changes in contributions by the Local Income
T, domation, Zakot of 35w To Maslohah B = 0,533 then the magnitnde Contribmtion = 4, 536 x 100% = 53.0%,
Thas it can bo stnbed that the chunges Maslabah by conlnbations by e Local Tox, donabos, £okat, snd Income
Rogional 33 4%,

£, Cnclasion
I Lol bax '-'ar"r-ﬁé varinble contnbaition 1o the Begional neome vanable is sipaifeanily positive,

Z.  Infng varabde contribution o the Begional income variable 15 not significant positive.

3 Lakar variable coninbtien 1o che Regienal lnceme vansbls s significantly posiiive

4. Local Tax vanahle comtmbabion twards positive Maslohah b5 vanables were ot sigaelicand

5 Begional lnesme vanshles contrlatios 1-mn|dﬂ13#l:|hnll variabile is na signifieantly segative
6. Fokat vanable conlmhwbon towards Mnslohah vanohle is significantly positive.

T, Infng variable contribution teands Maslahah wanahle is signilicanthy posifive
% Regumal chages i sontnbuboas by the Local [neome Tax. Infag, Zakar ol 552% chage Maslahah by
cairibiitiais byt Loeal Tax, lefag, Zakat and likeome Begronal 53.4%,
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/ijfr.v10n4p181 Abstract Conditions Batam Island, Indonesia, economic
growth declined from 5.4% in 2016, to under 2% percent in 2017, the
disparity is difficult to increase revenue growth in Batam. It is necessary
to look beyond the local revenues of local taxes, such as zakat and
donation, to contribute to Maslahah through local revenue. Which
research aimed at contributing to the Regional Income and Maslahah by
using samples taken from the Department of Revenue at Batam City,
Amil Zakat Agency (BAZ), Indonesia Religious Leader (MUI), Public
Welfare with respondents 190. This study used software AMOS version
23 with Structural Equation Modeling (SEM). The result shows that the
variable contribution of local taxes to regional variable income is a
significant positive contribution to variable regional Infaqg variable
income is not notable positive. Tithe variable contribution towards
regional variable pay is a significant positive contribution of the variable
to variable Maslahah local tax is not significant positive contribution of
geographical variables to variable Maslahah income is not a significant
negative contribution to mutable Maslahah title variable is significantly
positive, Infaqg variable contribution towards Maslahah variable is
significantly positive, regional changes in contributions by local income
tax, donation, charity amounted to 55.2%, a shift Maslahah given by
local tax contribution, Infag, welfare, and regional income amounted to
53.6%. For the local contribution, Maslahah significant positive income
to the charity and donation should be maximized not a tax. Keywords:
local tax, Infaq, Zakat, regional income, Maslahah JEL Codes: H71, O15,
R12 1. Introduction Execution and implementation of regional
development geared to spur development equalization to increase the
potential of each area owned optimally. In carrying out various activities
related to the implementation of regional development would require
considerable expense. For local governments to manage their household
with the best, the necessary sources of financing sufficient. But because
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not all sources of financing can be given to the regions, local
governments are required to explore and innovate their financial
sources based on the legislation in force. Economic independence of an
area heavily influenced by local revenue (PAD). To improve the
implementation of the development and provision of services to the
community as well as increased economic growth areas, required the
provision of local revenue sources are adequate (Kim, 2019 and Power,
2019). Efforts to improve the provision of financing from these sources,
among others, carried out by polling performance improvements,
enhancements and additional types of taxes as well as providing
flexibility for regions to explore sources of revenue, such as local taxes,
charity, and donation (Aliyev, 2018, Kuran, 2018; Taylor, 2018;
Abdulfatah, 2019 and Mohseni, 2019). Local taxes have been conducted
energetically but has not been able to incubate poverty, let alone make
Batam as the World Port of Madani where people should have the outer
and inner happiness is called maslahah. Efforts to improve the provision
of financing from these sources, among others, carried out by polling
performance improvements, enhancements and additional types of
taxes as well as providing flexibility for regions to explore sources of
revenue, such as local taxes, charity, and donation. Local taxes have
been conducted energetically but has not been able to incubate poverty,
let alone make Batam as the World Bandar Madani where people should
have the outer and inner happiness is called maslahah. Efforts to
improve the provision of financing from these sources, among others,
carried out by polling performance improvements, enhancements and
additional types of taxes as well as providing flexibility for regions to
explore sources of revenue, such as local taxes, charity, and donation.
Local taxes have been conducted energetically but have not been able
to incubate poverty, let alone make Batam as the World Bandar Madani
where people should have the outer and inner happiness is called
Maslahah. Problems in the city of Batam to date still are the people's
choice to seek employment elsewhere. But of the many people who
come looking for work, only part of which has expertise. Most of the
others do not have the skills and eventually become unemployed thus
increasing poverty, when compared to other regions, the number of
poor people tend to be difficult Batam down. Because, when the
government in addressing poverty program was informed, the other
residents come and add to poverty. The high humber of poor people in
Batam not be separated from economic conditions in Batam, which
slowed in the past three years. A slowdown in economic growth caused
by sluggish investment and declining orders of manufactured products
in some industrial areas. Plus the shipbuilding industry (shipyard) which
can absorb a lot of labor is also slow shipbuilding orders. The lid is a few
companies in the industrial area and quiet the demand in the property
sector in Batam also encouraged the economic slowdown in the free
trade zone (FTZ). Growth conditions Batam current economic decline of
5.4% in 2016, to under 2% percent in 2017, this disparity gap will be
challenging to increase revenue growth in Batam. What more if only rely
on increasing revenue from tax sector area alone, it would be difficult to
pursue an increase in local revenue. Therefore there should be variable
earnings beyond local taxes, such as: zakat and donation, in order to
contribute towards maslahah through domestic income, because there
are elements religious in increasing revenues that do not solely rely on
local taxes alone but accompanied by charity and donation as an
independent variable Hopefully affect the benefit for the Community and
the development of the World Civil Airport in Batam. Influence of Local
Tax, Infaq, and Zakat to Maslahah Through Regional Income in Batam
City, Indonesia from the background elaborated problem was discovered
three independent variables, one intervening variable and the
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dependent variable or to do research. 2. Literature Review 2.1 Local Tax
Theory Soemitro in Mardiasmo (2013) defines a tax is a levy of the
people to the state treasury by law (enforceable) with no lead gets
services (contra) directly demonstrated and used to pay for general
expenses. Taxes have a significant role in the life of the state, especially
in the implementation of development for a source of state income tax
to fund all development expenses. Mardiasmo (2013) states that the tax
function is divided into two tasks: a) Function Budgetair b) Taxes as a
source of funds for the government to finance expenditures-
expenditures. c) Function Regulered Charge as the tool to organize or
carry out government policy in social and economic fields. Mardiasmo
(2013) states following Act No. 28 of 2009 on Local Taxes and Levies
suggested several terms associated with the Regional Tax as mentioned
below: a) Autonomous Region, from now on referred to as Region, is a
unit of community-border has a limit authorized to regulate and manage
local government affairs and interests of society own initiative based on
the aspirations of the people within the Unitary Republic of Indonesia. b)
Local Taxes hereinafter referred to as the tax is the mandatory
contribution to a region indebted by individuals or entities that are
enforceable under the Act, by not getting the rewards directly and used
for the magnitude of prosperity Regions for the people. c) Entity is a
group of people and/or capital as a union, whether conducts or not
conduct business that includes limited liability companies, limited
partnerships, other company. State Owned Enterprises or Region with
the name and in whatever form, firm partnership cooperatives, pension
funds, corporations, associations, foundations, mass organizations,
social organizations, political or similar organizations, institutions,
permanent establishments, and other bodies. d) The tax subject is an
individual or entity may be subject to Local Tax. e) Taxpayers are
individuals or of the Agency, include the taxpayer, withholding, and tax
collector, who have rights and obligations under the provisions of tax
laws and tax laws area. f) Whether the tax will make a useful
contribution to income are maslahah through the area, it is necessary
first defined contribute meaning and effectiveness. Effectiveness is the
relationship between the output of the goals or objectives to be
achieved. Is said to be useful if the process of making goals and
objectives of the end of the policy (spending wisely). The higher the
output is generated to the achievement of specified goals and
objectives, the more efficient work processes an organizational unit.
Mahmudi (2010) contributions are used to determine the extent of local
tax receipts contributed to the revenue. In knowing the contribution
made by comparing a certain period of local tax revenue to domestic
revenue receipts given period anyway. The higher the payoff means, the
more significant the role of local taxes on income, Therefore, taxes on
Muslims not to be interpreted humiliation low or reduced. Prophet
Muhammad never called Jizya much less wear to the Muslims. Jizya is
more accurately translated as "tribute" (head tax), levied against the
Book and Zoroastrians, as explained by Imam Syafe'i in Kitab Al-Umm,
Imam Malik in the book Al-Muwatha ', Sayyid Fighus Sabiq in the book
of Sunnah, Sa'id Hawwa in the book of Al-Islam Ibn Taymiyyah in the
book Fatawa Majmu'atul, and Imam Al Mawardi in the book Al Ahkam al
Sulthaniyah (Gusfahmi, 2015). Matching the most appropriate word for
tax is Dhariibah which means the load. Why is it called dharibah
(expenses)? Because taxes are an additional obligation (tathawwu ') for
Muslims after Zakat, so that the application would be perceived as a
burden or a heavy yoke (Qaradawi, Fighuz Zakah, Chapter Zakah wa
dharibah, 1973). Etymologically, dharibah, which is derived from the
basic dharaba, yadhribu, dharban which means: obliging, establish,
determine, hitting, explain or charge, and others. Dharaba is the verb
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form (fiscal), whereas the noun form (ism) is dharibah which can mean
load. Dharibah is isim simplex (singular) with the plural form is
Dharaaib. In the example application, the tax department in the Arab
countries called the adh-Dharaaib maslahah. There are also Muslim
scholars or economists in the literature refer to taxes with equivalent
word/term Kharaj (land tax) or 'ushr (duties) besides the Jizya (tribute),
when in fact they differ with dharibah. Tax Object (dharibah) is al-Maal
(assets/income), the object of Jizya is the soul (an-nafs), the object
Kharaj is a land (the land status), and the object 'ushr is incoming
goods (imports). Therefore, a different object, then if used term Kharaj,
Jizya, or 'ushr to be confused with dharibah tax. To that end, let the tax
on land is called Kharaj, while the right term for the object property
tax/income is dharibah (Gusfahmi, 2015); whereas the appropriate
term for the object property tax/income is dharibah (Gusfahmi, 2015);
whereas the appropriate term for the object property tax/income is
dharibah (Gusfahmi, 2015). 2.2 Theory of Zakat Regarding language,
the word charity has several meanings that are blessing, growth and
development, morality and impression (Kuran, 2018). Zakat is intended
to clean up other people's property, which intentionally or
unintentionally, have been included in our property (Prayer, 2001). By
the term, charity is part of the estate with the specific requirements
which are required by God to the owners to be given to those who
deserve it (Hafidhuddin, 2002). In general, Zakat can be formulated as
part of a treasure that must be given by every Muslim who meets
certain requirements (Baqutayan et al., 2018). The terms that are
Nishab (the minimum amount of wealth that must be excluded Zakat),
Haul (prescribed period when issuing compulsory Zakat). Law No. 38 of
1999 article 1, paragraph 2, states that the definition of charity is a
treasure that must be set aside by a Muslim or owned by Muslims by
the provisions of the religion to be given to those who deserve it.
Broadly speaking there are two types of zakat tithes paid each month of
Ramadan in the form of rice and alms or zakat maal is removed from
the property owned by certain requirements. In calculating the potential
zakat has been some Muslim economists who have done it. According to
calculations the Public Interest Research and Advocacy Center (PIRAC)
2007 zakat potential in Indonesia to conduct a survey of 2,000
respondents in 11 major cities was IDR. 9.09 Trillion. Meanwhile,
according to Islamic economics expert Antonio et al., (2012) mention
the potential zakat Indonesia could reach IDR. 17 Trillion. The new
research from Ivan Syaftian, researchers from the University of
Indonesia in 2008 the potential for the profession zakat amounting to
IDR. 4.825 Trillion per year. As well as those that calculate the potential
zakat based on a country's gross domestic income, the calculation is
done zakat potential of 2.5% of gross domestic income countries.
However, calculations using gross domestic income are still less precise
when used not in Islamic countries such as Indonesia, because the
gross domestic product generated is a mixture. (Al Arif and Rianto,
2010) Researchers from the University of Indonesia in 2008 found the
potential for the profession zakat amounting to IDR 4.825 Trillion per
year. As well as those that calculate the potential zakat based on a
country's gross domestic income, the calculation is done zakat potential
of 2.5% of gross domestic income countries. However, calculations
using gross domestic income are still less precise when used not in
Islamic countries such as Indonesia, because the gross domestic
product generated is a mixture (Al Arif and Rianto, 2010). However,
calculations using gross domestic income are still less precise when
used not in Islamic countries such as Indonesia, because the gross
domestic product generated is a mixture (Al Arif and Rianto, 2010).
However, calculations using gross domestic income is still less precise
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when used not in Islamic countries such as Indonesia, because the
gross domestic product generated is a mixture (Al Arif and Rianto,
2010). Implementation of worship Zakat if done in a systematic and
organized will give a multiplier effect that does little to increase
revenue. Whoever intends to do good and does not do it, then God
noted in his side as a perfect goodness (Arjmand, 2018, Masruki et al.,
2018 and Shinkafi, 2018). If he intends to do good and he do it, then
God will record in his side ten kindness to seven hundred times and
even still doubled again. If he intends to do evil and does not do so
Allah record it as a kindness. And if he intends doing something bad and
he really did it, God only noted in his side of the evils "(Bukhari and
Muslim Hadist) in the verses and the Hadith implicitly described
multiplier effect of charity. How does the mechanism of the multiplier
effect of this charity? Economically, it is described as follows: it is
assumed Zakat assistance given in the form of consumptive (Abraham,
2018, Adachi, 2018 and Hassan, 2018). Assistance given to Mustahik
consumption will increase the purchasing power of an item mustahik the
needs. Increased purchasing power of an item this will impact on
increased production of a company, the impact of the increase in
production is increasing production capacity that this means that the
company will absorb more labor. (Al Arif and Rianto, 2010 and Mohamad
et al., 2018) this is described as follows: it is assumed zakat assistance
given in the form of consumptive. Assistance given to mustahik
consumption will increase the purchasing power of an item mustahik the
needs. Increased purchasing power of an item this will impact on
increased production of a company, the impact of the increase in
production is increasing production capacity that this means that the
company will absorb more labor. (Al Arif and Rianto, 2010) this is
described as follows: it is assumed Zakat assistance given in the form of
consumptive. Assistance given to mustahik consumption will increase
the purchasing power of an item Mustahik the needs. Increased
purchasing power of an item this will impact on increased production of
a company, the impact of the increase in production is increasing
production capacity that this means that the company will absorb more
labor (Al Arif and Rianto, 2010). Apart from the grandeur, worship also
has a unique charity. Imam Ibn Qudaamah al-Maqgdashy revealed this in
the book Mukhtasor Minhajul Qashidin. He explained that Zakat is a
combination of nature worship and at the same Ubudiyah Ijtima'iyah
(social). Social worship side because zakat is essentially giving wealth to
others who are entitled or need. While ubudiyah side is because the
rules governing withdrawal and distribution of Zakat very, very carefully
regulated in sharia. No liability is prescribed in Islam, except to bring a
variety of benefits and wisdom for mankind. Similarly, zakat worship
that holds a lot of wisdom and secrets shari'ah. If only we could see
more clearly about the function and Zakat wisdom, of course, will
further lighten step in fulfilling the obligation of zakat on a regular basis.
Among the functions of such charity is: a) The obligation of Zakat is the
test of obedience for Muslims, as well as proof of the belief that the real
treasure that is obtained is a gift from Allah SWT. Thus, the payment of
zakat is actually the embodiment of gratitude productive. b) Zakat is
worship that would reduce the gap between the rich and the poor. To
create a conducive social life without envy and spite of the poor to the
rich. When sent Muadh bin Jabal to Yemen, the Prophet explained about
charity: "God requires zakat on your riches, taken from the rich and
given to the poor" (HR pilgrims from Ibn Abbas). c) Zakat also has the
function of the economy and empowerment, because the target is such
a diverse Zakat distribution (eight classes). d) The investment function
in Islamic economics can be expressed as follows: I = Za, Z, X), and R
= r (SI / SF) Where: I = demand for investment; r the level of expected
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benefits; R: return on capital; SI: part of profits /losses of investors;
SF: share of the profit/loss of the borrower; Za: zakat unproductive
assets; Z: Rate of zakat on investing their profits; = Expenses other
than charity. However, due to the level of charity remains, then the
equation can be written: I = (R,) Where, /r> /> 0. According to the
equation, the demand will increase investment in Islamic economics if:
1. The rising level of profit expected 2. Increasing the contribution rate
to the assets / less productive 3. Zakat important effect on improving
the investmentR=/1;E=(-2)/1=/1(I-Z=R (I -2Z) Where: I =
Investment; R: return on capital; r the level of expected benefits; the
expected benefits in total; Za zakat unproductive assets; Z=Zakat on
profit levels of investment; E = level expected net profit; G net
investment level is expected. The above formulations can be resumed:
G =r (1-Z) + ZA; Investment will continue in the long term, as far as
G>0or: G>0or: R(1- Z)> - ZA Investment and stops when G = 0 or:
R (1 -2Z) = - ZA; Investment stops when the expected profit rate
became negative value shown R = ZA / Z-1 Figure 1. Graph Zakat and
investment (Wibisono, 2017) As shown in the Figure 1 above that the
expected profit rate determines the volume of investment in the
economy who knows Zakat without interest. Therefore, when the
predicted profit rate to zero, the investment is still ongoing. It is
probably not derived from the favorable interest rate economy.
Investment in relative Islam will be more significant than conventional.
Islamic finance in relatively more stable, because influenced by the level
of expected profit, not interest (Nagaoka, 2018 and Power, 2019). With
tithe, someone will be free from miserly nature and will increase
compassion for others. 2.3 Theory of Infag Infaq comes from the word
nafaga, which means it has passed, gone, finished, remove the
contents, drained, spent hers, or shopping. Infaq is eliminating
particular property to be used for an interest that is commanded by God
outside rather than charity. Infaq own priorities, relying on post fie
sabilillah (Ridwan, 2013). Infaq of the word al-infaq (Arabic) means to
spend. In the Qur'an the word Infaq only called once, namely in the
letter of al-Isra verse 100. However, in other words, that one root with
words, such as Anfawa, Yunfiqu and Nafagatan called as many as 73
times while the letter al-Isra 'verse 100 and translation quoted as
follows: it means: Say: 'If you master the vocabulary-vocabulary grace
of my Lord, surely the treasury that you hold, In the Islamic view infaq
people will gain good fortune multiplied in the world and the hereafter.
People who infag guaranteed never to become poor, but provision will
be increased and the flow and road his effort growing. In jurisprudence
infaq distinguished from zakat and sadagah (Supadie and Irkham,
2013). According to the terminology of the Shari'a, donation means
taking out some of the assets or revenue/income to an interest that was
ordered, Islam. If there his nishab charity, contribution does not know
nishab. Infaq issued each of the believers, both high and low income,
whether he was at the time or in adversity. In the Islamic view infaq,
people will gain good fortune multiplied in the world and the hereafter.
People who infag guaranteed never to become poor, but provision will
be increased and the flow and road his effort growing. In jurisprudence
infaq distinguished from zakat and sadagah (Supadie and Irkham,
2013). According to the terminology of the Shari'a, donation means
taking out some of the assets or revenue/income to an interest that was
ordered, Islam. If there his nishab charity, contribution does not know
nishab. Infaq issued each of the believers, both high and low income,
whether he was at the time or in adversity. But provision will increase
and the flow and road his effort growing. In jurisprudence infaq
distinguished from zakat and sadaqgah (Supadie and Irkham, 2013).
According to the terminology of the Shari'a, donation means taking out
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some of the assets or revenue/income to an interest that was ordered,
Islam. If there his nishab charity, contribution does not know nishab.
Infaqg issued each of the believers, both high and low income, whether
he was at the time or in adversity. But provision will increase and the
flow and road his effort growing. In jurisprudence infaq distinguished
from zakat and sadagah (Supadie and Irkham, 2013). According to the
terminology of the Shari'a, donation means taking out some of the
assets or revenue/income to an interest that was ordered, Islam. If
there his nishab charity, contribution does not know Nishab. Infaq
issued each of the believers, both high and low income, whether he was
at the time or in adversity. Infaq does not know nishab. Infaq
questioned each of the believers, both high and low income, whether he
was at the time or in trouble. Infag does not know Nishab. Infaq issued
each of the believers, both high and low income. If Zakat should be
given to specific Mustahik (8 Asnaf), then the donation be given to
anyone. A donation is a voluntary expenditure undertaken someone,
every time he obtained rizqi, as much as he his will. God gave freedom
to its owner to determine what kind of treasure, what amount should be
submitted. The diversity and flexibility donation should provide revenue
growth potential areas at the same time will contribute to maslahah to
society. Understanding Infaq is the use of the property to meet the
needs of such with human, Infaq has a broader scope than charity. In
categorization, Infaq can be likened to a "means of public transport," it
includes planes, cars, trains, buses, ships and so forth. While Zakat
analogized to a "car", as one means of transportation It so grant, waqf,
wills, vow (to spend treasure), giving sustenance to the family, giving
gifts, Kaffarah (such as property) for violating the oath, killed
intentionally, do Zihar and Ijma during the day in Ramadhan is included
Infaq. Even charity is also included among the activities infaq. Of these
categories is an attempt to meet the needs of both the donor as well
needs of the recipient. In other words, Understanding Infaq is
consumptive activity use of property, "i.e., spending or assets is to meet
the needs of" not productive, use of the property to be developed and
played more economically. Pay zakat and sadaqah also called Infaq,
because both exclude or clean the property in the way of Allah solely for
worship becomes a habit in Indonesian society that has a connotation
Infagq more focused on the sunnah gave alms for religious activities. For
example, to build a house of worship (mosques, broken, prayer rooms),
founded the Islamic hospital, set up Madrassas, orphanage, and
individuals and religious institutions manage good schools. The verses
that describe the amount of maintenance that is required to be spent (in
Infaq) contained in the Qur'an Surah Al-Bagarah: 215 which means:
"They ask questions about what they spend. Answer: "Any wealth you
spend let awarded to mother father, kinsfolk, orphans, the poor and
those who were on the way." and what are the good things you do,
verily Allah doth know. "Benefits of \infaq is to be prayed over by angels
every day as word of the Prophet Muhammad: that does not come one
day but would go down two angels, one of which says, "Yes, God gives
those who infaq it replies," and the other says, "Yes, God gives the
people griping destruction (freely)" (Hadith History Muttafaq 'alaihi)
(Anila, 2016). 2.4 Theory of Regional Income 2.4.1 Regional Income
Local revenue is the increase or decrease of assets and debts from
various activities of a particular accounting period runs (Halim, 2004).
According to the Minister Regulation No. 13 of 2006 of Revenue is
recognized the right of local government as an addition to net asset
value in the period in question. According to Mardiasmo et al., (2000),
the local revenue potential is the power that is in an area to produce a
certain amount of acceptance. To see the potential of local revenue
sources needed knowledge about the development of some of the
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variables that can be controlled (i.e., economic variables), and which
can not be controlled (i.e., variables non-economic) which may affect
the strength of the sources of local revenue. Based on Law No. 33 2004
Regional Income derived from 1) revenue (PAD), 2) sharing revenue
(DBH) 3) other legitimate regional income and 4) Local Borrowing
(Baihagi, 2011). 2.4.2 Finance Area Finance areas are all rights and
obligations that can be valued in money; everything is in the form of
money or goods that may be used during the regional assets not owned
by the State or the higher regions as well as other parties by applicable
laws and regulations (Mamesah, 1995). Then Halim (2004), which is
referred to by all rights is a concession to the sources of revenues, such
as taxes, retribution, the result of company-owned area, and others,
and or the right to receive revenue sources such as Dana allocation of
General and Special allocation Fund accordance with prescribed rules to
enhance the richness of the area. Other than that, is all obligations are
obligations to spend money to pay the bills to the region in the
framework of the implementation of governmental functions,
infrastructure, public services, and economic development. Another
important criterion to determine the real ability to regulate and manage
the area in the household is a regional power in the field of finance. In
other words, the financial factor is an important factor in regulating the
level of regional capabilities in implementing regional autonomy
(Aranguren et al., 2019 and Morisson & Doussineau, 2019). Finance
area also has a scope that consists of directly managed regional
financial and wealth separated areas. In Government Regulation No.
105 2000, mentioned that the financial areas are all rights and
obligations in respect of the area of local government that can be valued
in money including the inside of all forms of property-related rights and
obligations of the region within the framework of budget revenues and
expenditures (budget). About the importance of the financial position,
as one of the region's financial indicators to determine the regional
ability to organize and manage their household. With the promulgation
of the law on regional autonomy, have consequences for the region that
would cause regional disparities with one another, especially in terms of
local financial capacity, among others (Nataluddin, 2001). The area
capable of implementing regional autonomy. 2) the area approaching
capable of implementing regional autonomy. 3) Areas that little capable
of implementing regional autonomy and, 4) Regions are less able to
carry out the affairs of regional autonomy (Baihaqi, 2011). The
Government and people responsible for the welfare of the people by
looking for local revenue plumber legitimate and lawful. Mandatory and
important not to be defeated by vague (dissenting), because the area is
an absolute revenue by source: local tax, donation, charity, and so
forth. Scholars differed on what local tax, her there is an obligation for
Muslims on their property besides zakat. The majority of scholars argue
that charity is the only obligation of the Muslims over the treasure.
Anyone who has to practice regular charity, then clean and free of his
property and obligations. Is the various hadith of the Prophet, among
other hadith that the Prophet asked "Is there any other obligations
outside of zakat? The Prophet replied, "No, unless shadagah Sunnah"
(Hadith Bukhari and Muslim). On the other hand there is the opinion of
scholars that there is an obligation in the assets other than Zakat. A
middle ground of these two differences is that the obligations on the
property is the obligatory zakat, but if it comes the condition that calls
for additional purposes (Darurah), then there will be another addition in
the form of tax liabilities (Dharibah). This opinion was expressed by eg
Qadi Abu Bakr Ibn al-Arabi, Imam Malik, Imam Qurtubi, Imam Syatibi,
Mahmud Syaltut, and others. (Gusfahmi, 2007) On the other hand there
is the opinion of scholars that there is an obligation in the assets other
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than zakat. A middle ground of these two differences is that the
obligations on the property is the obligatory zakat, but if it comes the
condition that calls for additional purposes (darurah), then there will be
another addition in the form of tax liabilities (Dharibah). This opinion
was expressed by eg Qadi Abu Bakr Ibn al-Arabi, Imam Malik, Imam
Qurtubi, Imam Syatibi, Mahmud Syaltut, and others (Gusfahmi, 2015).
On the other hand there is the opinion of scholars that there is an
obligation in the assets other than Zakat. A middle ground of these two
differences is that the obligations on the property is the obligatory
Zakat, but if it comes the condition that calls for additional purposes
(Darurah), then there will be another addition in the form of tax
liabilities (Dharibah). This opinion was expressed by eg Qadi Abu Bakr
Ibn al-Arabi, Imam Malik, Imam Qurtubi, Imam Syatibi, Mahmud
Syaltut, and others. (Gusfahmi, 2007) This opinion was expressed by eg
Qadi Abu Bakr Ibn al-Arabi, Imam Malik, Imam Qurtubi, Imam Syatibi,
Mahmud Syaltut, and others (Gusfahmi, 2007). This opinion was
expressed by eg Qadi Abu Bakr Ibn al-Arabi, Imam Malik, Imam
Qurtubi, Imam Syatibi, Mahmud Syaltut, and others (Gusfahmi, 2007).
Permissibility levy taxes according to the religious scholars, the main
reason is for the benefit of the people, because the government funding
was inadequate to cover various expenses, that if spending were not
financed, it would arise mudharat. While preventing mudharat is also an
obligation. As the rules of general figh: Ma'laa yutimmul illa bihi Fahuwa
mandatory (Something that conveys the mandatory then obligatory).
Therefore, the tax should not be levied se by force and sheer power, but
because there is an obligation of the Muslims imposed on the country,
such as giving a sense of security, health care and education spending
as income for the soldiers, salaries, judges, and others etc. (Purkon,
2014) Therefore, tax it is the responsibility of citizens in a Muslim
country, where the state is obliged also to meet two conditions (terms);
(1) Acceptance hasl-tax results should be viewed as a mandate and
spent honestly and efficiently to realize tax purposes; (2) The
government should distribute the tax burden evenly among those
obliged to pay (Chapra 2000). 2.5 Theory Maslahah Mashallah in the
science of usul figh have some sense, but in the essence of its content
is the same. Imam al-Ghazali said that in principle maslahah is "benefit
and refused Mudharatan to maintain the objectives of Personality '."
Imam al-Ghazali considers that a Mashlahah should always be in line
with the objectives of Personality', even if it conflicts with-purpose
personal purpose. This is because the human Mashlahah not always in
line with the objectives of Personality 'even more based on the lust.
Similarly, the consumption made by humans (Ali et al., 2018). Because
consumption is a boost lust it is certain that the human desire for
consumption has always been driven by the passion of lust. That is why
they are used as a benchmark in determining Mashlahah it is the will
and purpose of Personality, not the will and purpose human (Islam,
2019). Goal of law to be maintained, further al-Ghazali, there are five
types: preserve religion, life, intellect, lineage and property, when
someone does an act which is essentially to maintain the five aspects, it
may say Maslahah. Viewed regarding quality and interest Maslahah it
can be divided into three types, namely: Maslahah al-dharuriyyah,
Namely Mashlahah related to the basic needs of humanity in the world
and the hereafter. This means that without this man cannot live.
Kemashlahatan like this there is five, namely (1) maintenance of
religion, (2) nourishes the soul, (3) maintain a sense, (4) the breeding
and (5) keep the property. Maslahah al-Hajiyyah, Namely Mashlahah
required in mashlahah enhance staple. It means supporting the
achievement mashlahah principal in its application form of relief to
maintain basic human needs. Examples such as hunting animals and
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eating good food. Maslahah al-jahiliyyah, Namely Mashlahah that is the
corresponding form of flexibility that can complement the previous
benefit. Without the fulfillment of this Mashlahah, men can continue his
life, but it also supports the achievement Mashlahah other mashlahah.
For example, it is recommended to eat foods that are nutritious and
dress nice. (Igbal, 2016) Furthermore, Khallaf (1994) in the book
Science Usul Figh says, "the most important of the three primary
objectives are darury and must be maintained. Hajiyi is abandoned if
damaging support darury law, and taking be left if the law was keeping
darury and taking damage. From concept mashlahat seen that there are
fundamental rules, such as rules Islamiyah is substantially maintaining
human kindness as well. But this does not make the man perform
activities become rigid and stuck consumption, on the contrary, people
will always be supported and preserved himself from anything that
threatens its survival. Since this is just a general guide is the reference
in the application of human consumption behavior. As with the utility
concept initiated by conventional economists. Logically it is the idea of
utility is very sensible and humane. Their desire or craving that can be
measured by a unit value, which is commonly referred to the amount,
making clear their size in studying consumer behavior. But this concept
is not fenced off by the fundamental values of humanity and morality,
so that in practice it is materealis and put aside anything that can not
be measured by material, such as reward and hereafter. In the book
Macroeconomics in the Perspective of Islam, Muhammad (2004) quotes
Fahim Khan's article, "Theory of Consumer Behavior in an Islamic
Perspective," about the concept maslahah several advantages, namely:
Maslahah is subjective in the sense that people will judge which is best
for them on the goods/services maslahah for himself. But the criteria for
determining maslahah are not left in the case of subjective factors such
as utilities. Criteria maslahah subjectivity is maqasid sharia, which was
mentioned earlier. While the utility criteria are subjectivity to the wishes
of the man himself. Maslahah people will be filled with social maslahah
and not as the personal satisfaction that often will lead to a conflict of
social achievement. Maslahah concept is emphasized in all economic
activity in a community. So the concept maslahah emphasis on the
problem of consumption, production, and exchange, unlike the
conventional theory where the satisfaction is only concerned with the
issue of waste and profits intersect with production problems. Likewise,
Maslahah keep in touch with the goal of economic activity, whether it is
done at the individual level and State level (Igbal, 2016). 2.6
Conceptual Framework Based on the theory of variable theory Local Tax,
Infaq, Zakat, Regional Income, Maslahah built, then it can be shown the
theoretical framework in Figure 1 as follows: Figure 2. Research model
Based on Figure 2, the Infaq does not mean spending or use property at
will, but no provisions have been set in either Islam at a time when life
and after death. At a time when life, such as grants, gifts, and alms,
sometimes when the die is shaped like a will. Islam has set the terms of
use of this property, thus prohibiting individuals to give away, donate, or
to spend it, but what is not needed by the persons concerned and their
families. For self and family, which is forbidden for a Muslim not to allow
or forbid halal wealth and good fortune for himself and his family, but he
was able to get it. 3. Research Methods 3.1 Population and Sample
3.1.1 Population The community is a collection of the whole object to be
measured in the study (Cooper and Schindler, 2003). The people in this
research are all entire street vendors in the Market of Badung, Bali.
Therefore, the size of the population in this study is unknown, so the
sampling technique used in the category of non-probability sampling. By
the specific sample, characteristics are required, are the entire workers,
then sampling technique selected non-probability technique is
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judgmental (purposive). This method is chosen to ensure that only the
samples that have certain elements that have been established by
researchers who will be taken as sample. Gambill population of from
Badan Amil Zakat Indonesian, Ulama Council, Department of Revenue,
The Department of Public Welfare 190 respondents. 3.1.2 Sample The
sample is an element of the population selected to represent the people
in the research (Cooper and Schindler, 2003). In this study, the sample
size adapted to the analysis, the models used is Structural Equation
Model (SEM). In this regard, the sample size for SEM used the models
estimates the maximum likelihood estimation (MLE) is 100-200 samples
(Hair et al., 1998), or as much as 5-10 times the number of parameters
estimated (Ferdinand, 2006). In this study, the number of respondents
of 190, then the amount of the sampled using the census as many as
190 respondents, consisting of in Table 1 as a follows: Table 1.
Respondents table No. Respondents Amount 1 Amil Zakat Board of
Batam 50 2 Indonesian Ulema Council Batam 50 3 Regional Revenue
Office Batam 50 4 Department of Public Welfare Batam 40 Number of
Respondents 190 3.2 Research Instruments The primary instrument in
this research was a questionnaire. Variable measurement is done by
using the Likert scale. Measurement procedure as follows: 1.
Respondents were asked to answer the common questions that will be
used as the basis of Whether the respondents included in the criteria or
not. 2. Respondents were asked to agree or disagree with the statement
filed by the researcher's perception of each respondent. The answer
consists of five options itemsitems, namely: Strongly Disagree (SD),
Disagree (D), Doubtful (Df), Agree (S), and Strongly Agree (SS). 3.
Scoring. To answer Strongly Agree (SA) is assigned the value 5, and so
on down to the answer of Strongly Disagree (SD) is given a score of 1.
3.3 Data Collection Procedures The Data used in the procedure of
collecting the data in this research consisted of the primary data and
secondary data. Primary Data is the Data Obtained directly from the
object of research items, namely by sending questionnaires directly to
potential respondents.Data score of respondents' answers to any further
processed with statistical indicators Full Model Structural Equation
Modeling (SEM) using AMOS * software for Windows version 22.0 (Adi,
2015), Obtained was like the image display processing results Structural
Equation Modeling (SEM) following. Local Tax (X1), Infaq (X2), Zakat
(X3), the Regional Income (Y), Maslahah (Z) as the following equation:
H1:Y =?y.x1 X1 + el,? Direct Effects X1 to Y, H2: Y =? y.x2X2 + el,?
Direct Effects X2 to Y, H3: Y =? y.x3 X3 + el,? Direct Effects X3 to Y,
H4: Z =? z.x1 X1 + e2,? Direct Effects X1 to Z, H5: Z =? z.x2 X2 + e2,?
Direct Effects X2 to Z, H6: Z =? z.x3 X3 + e2,? Direct Effects X3 to Z,
H7:Z =B ZY Y1 + e2,? Direct Effects Y to Z 3.4 Data Analysis Method
Data analysis was performed using Structural Equation Model (SEM).
The software used for the structural analysis is AMOS 22. There are
seven steps Involved in modeling SEM items, namely: Model-based
development theory, Making the flow diagram (path diagram), Convert
flowchart into a series of structural equation, Selection of the input
matrix and estimation techniques of models built, Assess possible
problems of identification, Evaluation criteria for goodness of fit,
Interpretation, and modification of the models. 4. Results and
Discussion 4.1 Research Result The research location of the Batam City
National Zakat Agency (BAZNAS) is in the following Figure 3 as a
follows: Figure 3. Illustration of BANAZ office, revenue service and MUI
of Batam City Source: Batam City Government The research model is
found in the following in Figure 4 as a follows: Figure 4. Full model
Based on the model on Figure 4 shows that Taxes and Zakat collected
affect Regional Income. While the Goodness of Fit models are in the
following Table 2: Table 2. Analysis goodness of fit Goodness of Fit
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Index Chi-square Relative Chi-square probability RMSEA GFI AGFI CFI
TLI Source: AMOS Result (2018). Cut-Off Value Model Results
Information Expected To Be Small 637.576 Good < 3:00 2, 406 Good >
0.05 0,00 Not Good < 0:08 0.086 Marginal = 0.90 0.786 Not Good =
0.90 .737 Not Good = 0.95 .786 Not Good = 0.95 .863 Marginal The
results of the Table 2 show that the value of the goodness of fit model is
sufficient. The weighted average model produced is as follows in Table
3: Table 3. Regression weights: (group number 1 - default model)
estimate SE COME <--- TAX , 172 .048 COME <--- INFA, 037, 063
COME <--- ZAKA , 543, 118 Laha <--- TAX, 070, 062 Laha <--- COME
-, 165, 143 Laha <--- ZAKA, 370, 159 Laha <--- INFA, 476 , 093
Source: AMOS Result (2018). CR P 3,563 *** 595 552 4,589 **x*
1,122,262 -1.154 , 249 2.335, 020 5.132 *** Label par_5 par_23
par_30 par_1 par_2 par_3 par_4 Based on Table 3, the weighted
average model shows that the Tax and Zakat variables have dominant
influence on Local Own Revenue. For the Standardized Regression
Weights as estimated model show in Table 4: Table 4. Standardized
regression weights: (group number 1 - default model) estimate COME
<--- TAX , 269 COME <--- INFA , 059 COME <--- ZAKA , 574 Laha <---
TAX , 079 Laha <--- COME -, 119 Laha <--- ZAKA , 283 Laha <--- INFA
, 548 Source: AMOS Result (2018). Based on the Table 4 shows the
estimated value of the equation that is produced is moderate with an
adequate estimation value. The Squared Multiple Correlations value in
Table 5 generated is as follows: Table 5. Squared multiple correlations:
(group number 1 - default model) estimate COME , 552 Laha , 536
Source: AMOS Result (2018). The Squared Multiple Correlations values
show above 50% thus resulting in a close correlation. 4.2 Discussion a)
Local tax variable contribution to variable Regional Income Tax has
standardized estimate (regression weight) of 0.269 to Cr (Critical ratio
= identical to the value t-test) of 3,563 on probability = 3.563, ***
Rated CR = 2.00 and Probability = ** * < 0.05 indicates that Local tax
variable Contributions to Regional Income variable is significantly
positive. The results are consistent with the theory that taxes are the
contributions of the people to the state treasury by law (enforceable)
with no lead gets services (contra) directly demonstrated and used to
pay for general expenses. Taxes have a significant role in the life of the
state, b) Infaq variable contribution to the Regional Income variables
have standardized estimate (regression weight) of 0.059 to Cr (Critical
ratio = identical to the value t-test) of 0.595 on a probability = 0.552,
0.595 CR value < 2.00 and 0.05 = Probability = 0.552 indicates that the
variable Infaq Contributions to Regional Income variable is not
significant positive. By command from Allah to man to spend the wealth
we have with the best do not wasteful-wasteful, we are expected to
behave frugally. Also, Allah advised his people to do good to others by
sharing part of his wealth to those in need. (QS. Al-Bagarah: 195) In
contrast to the charity that is obligatory, whereas circumcision of legal
donation (voluntary) c) Zakat variable contribution to the Regional
Income variables have standardized estimate (regression weight) of
0,574dengan Cr (Critical ratio = identical to the value t-test) of CR on
probability = 4.589, *** 4,589 CR value = 2.00 and Probability = ** *
< 0.05 indicates that the Zakat Contributions variable to variable
Regional Income is a significant positive. In accordance Word of Allah:
"Parable (income incurred by) those who spend their wealth in the way
of Allah is like a seed that grows seven ears, in every ear a hundred
grains. God magnifies (reward) for whom He will. And Allah is the area
(his gift), the Knower. "(QS. Al-Bagarah: 261) Based on the Word of
God Almighty, d) Local Tax Contributions variable to variable Maslahah
have standardized estimate (regression weight) of 0.079 to Cr (Critical
ratio = identical to the value t-test) of 1,122 on probability = 0.262,
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1.122 CR value < 2.00 and 0.05 = Probability = 0.262 indicates that the
Local Tax Contributions variable to variable positive Maslahah is not
significant. The greater the payoff means, the greater the role of local
taxes on revenue, and vice versa if the result of the comparison is too
small means that the role of local taxes on revenue is also small
(Mahmudi, 2010). Withdrawal of Local Tax law is based positive (non-
Islamic) so that its contribution Maslahah (inner and outer well-being
and the world hereafter) is positive, not significant, e) Regional Income
variable contribution to variable Maslahah have standardized estimate
(regression weight) of -0.119 with Cr (Critical ratio = identical to the
value t count) equal to the probability = -1.154, P = 0.249, -1.154 CR
value < 2.00 and Probability = 0.249 > 0.05 indicates that the Regional
Income Contributions variable to variable negative Maslahah is not
significant. This research is the Word of Allah: "And let fear of Allah
those who suppose to leave behind their weak children, they worry
about the (welfare) them. Therefore, let them fear Allah and let them
pronounce words correctly. (QS. An Nisa: 9). Mandatory and important
not to be defeated by vague (dissenting), therefore the area is an
absolute revenue by source: local tax, donation, charity, and so forth.
Evidence that income areas dominated by local taxes do not contribute
maslahah, therefore local revenues should be maximized through
potential zakat. f) Zakat variable contribution to variable Maslahah have
standardized estimate (regression weight) of 0.283 to Cr (Critical ratio
= identical to the value t-test) of 2.335 on a probability = 0.020, 2.335
CR value = 2.00 and < 0.05 Probability = 0,020 shows that
Contributions variable to variable Maslahah Zakat is a significant
positive. The Word of Allah supported this research: "Parable (income
incurred by) those who spend their wealth in the way of Allah is like a
seed that grows seven ears, in every ear a hundred grains. God
magnifies (reward) for whom He will. And Allah is the area (his gift), the
Knower. (QS. Al-Bagarah: 261) For those who give most of his wealth to
the people in need with a sincere heart and solely for worshiping Allah.
Then Allah will double the reward for those who spend their wealth,
even if only a grain of rice then Allah will double one. Because Allah is
omniscient, all-seeing again, this is God's promise to contribute alms to
the significant positive maslahah. g) Infaq variable contribution to
variable Maslahah have standardized estimate (regression weight) of
0,548 to Cr (Critical ratio = identical to the value t-test) of 5.132 on a
probability = 5.132 *** CR value = 2.00 and < Probability = *** 0.05
indicates that the variable Contributions Maslahah Infaq variable is
significantly positive. The Word of God supported this research: "(They
are) those who spend (freely), whether time or in adversity, and those
who restrain anger and forgive (error) people, Allah loves those who do
virtue. (QS. Ali Imran: 134) If zakat should be given to certain mustahik
(8 asnaf), then the donation be given to anyone, so it is a significant
positive contribution to Maslahah. h) Square Multiple Correlation of
Regional Income = 0, 552, For Maslahah =, 536 According to Ferdinand,
(2002) the value of the variable Correlationuntuk Square Regional
Multiple Income R2 = 0.552 identical to R2 in SPSS by 0, 552 then the
amount of Contributions is a value to a variable Correlation Square
Regional Multiple Income times 100% = 0, 552 x 100% = 55.2%. Thus
it can be stated that the regional changes in contributions by the Local
Income Tax, donation, Zakat of55.2%. To Maslahah R2 = 0,536 then
the magnitude Contribution = 0, 536 x 100% = 53.6%. Thus it can be
stated that the changes Maslahah by contributions by the Local Tax,
donation, Zakat, and Income Regional 53.6%. 5. Conclusion 1. Local tax
variable variable contribution to the Regional Income variable is
significantly positive. 2. Infaq variable contribution to the Regional
Income variable is not significant positive. 3. Zakat variable
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contribution to the Regional Income variable is significantly positive. 4.
Local Tax variable contribution towards positive Maslahah is variables
were not significant 5. Regional Income variable contribution towards
Maslahah variable is not significantly negative. 6. Zakat variable
contribution towards Maslahah variable is significantly positive. 7. Infag
variable contribution towards Maslahah variable is significantly positive.
8. Regional changes in contributions by the Local Income Tax, Infaq,
Zakat of 55.2% change Maslahah by contributions by the Local Tax,
Infaq, Zakat, and Income Regional 53.6%. References Abdulfatah, M.
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